REMARKS 

Claims 1 and 3-15 were presented for examination. Claims 1 and 3-15 stand 
rejected in the Office Action dated March 4, 201 1 (herein, "OA"). Claims 1, 3, 7, 1 1-13 
and 15 are amended herein. Claims 6 and 8 are canceled herein. 

Response to Claim Objections 

Claims 1 and 3-15 are objected to because of the following informalities: It 
appears that "and" is missing between the recited components, e.g. tangible personal 
digital key and a device. Claim 1 is amended to overcome this objection. 

Claim 6 objected to under 37 CFR 1.75(c), as being of improper dependent form 
for failing to further limit the subject matter of a previous claim. Claim 6 is canceled to 
overcome this objection. 

Response to Rejections Under 35 U.S.C. S 112, 1'* Paragraph 

Claims 1 and 3-15 are rejected under 35 U.S.C. 1 12, first paragraph, as failing to 
comply with the written description requirement. This rejection is overcome in view of 
the amended claims. 

Amended claim 1 now recites, in part: 

. . .a device coupled to the personal digital key via a 
wireless network, the device including a second wireless 
transceiver that receives data a first activation code 
comprising a user label and an account number from the 
personal digital key and a reader/decoder circuit that 
transmits data the first activation code received from the 
tangible personal digital key to a key provider, the device 
receiving data digital content marked with an unlock code 
associated with the first activation code from a content 
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provider responsive to the key provider authenticating the 
first activation code received from the personal digital key 
and the device receiving data from the key provider 
indicating whether the first activation code is authenticated . 

Support for the claim amendment is fr)und throughout the specification. For 

example, page 11, line 3 to page 12, line 15 of the specification discloses: 

digital, contsra available kit pLu-chas*. t'o JraswtRit Ihe activatiofi code io the 
content provstkr via the web site, the tiset (nay irsanuaiiy es^ter the acls vatiOR 
code (jnicf s secure ptfgs of She web sEse. AtEsmatfvely, she transmis.si<sn of she 
aetivatioE! code t«ay be atitaiTssLticariy SjupleiBented with wiffiiess tfechrtology, 
Spedfically, the user's cotstp\it«f may be otJiSlsied with & detector that detect.? the 
activatio« codes ui ihe xtset's physical key ajid thet? relays the acitvaElofl code tc 
the content provider via £he sveb site. The cotitent provider may be atllliaSetl 
wilVi th« key provider or itmy be sepm'ate fmm Slic key pravkter but liave ati 
afvatigenst^ttt fberewith. 

Fifih. thi- conkitt piovidisr fcqyes-tg the key ptovi4es to vetify (he 
isctivatioft code iian.«mstt8d by th^s user (step IH> The coTitent provider m&y send 
Ehis fequsest to the key tttovides^s svet> site. Sixth, the key provider in turn 
accesses tbs user's account in the liser ticcount dstebsse and dciiermines whefhi^ 
tha activatioti code is m fact valid (step 2Q>. The key provider may also 
deSesTTJsne wheSJsur the sjclivstiaii taxk ss associanxl with ihe tiser Shal SnwistRitJetl 
tiie aeiiviUiori code to the costSwst provider. If the activation cods is iSiecJed as 
being ss^vaSid, ihe content provider is so informed and the c<»n!«Rt provisler in 
Sii! !-; wi\l noi honor arsy request by the user to purchase digital c-ontem, ff, 
bowever, the activadors code is iiccepiisJ as being vaiid, the t-otitesis p»x3vider is 
so informed sm6 the purchase transaction prociseids,. As used herein, the temi 
"key provide" gettsncaliy refers to the ersttty or enlMes that manufacture, 
distribsil«, ajid valldaie the physical keyis. These fisststsons may nctuaily be 
perfbswed by astiltiple entities at: tiiSererit locations or by a single entity at a 
siiigle tocatki'itt. 

Seventh, after sefimng vsslidstiioit of Siie Erst activaiiois code im ihft 
physiaii key,, the ctjiitent provider pulls the requited digital content from a 
digital ctttiteRt databtts&^iibrary, msxks tite digsia] ccnsefit with a secoJid 
activation code (or imlock code) associated with the Urst activation code hi the 
physical key. arid etjcrypts the marked digital content {step 22). The second 
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aossvatitxi code in the dsgifstl content may Bisupiybe (he sawje as the first 
aciivaiiOTi cctlc; in she phyaica? key. but at teast p&rtiijily tsnctypted for secuuiy, 
ki oois embodimesiS, the "key-secaretJ" corstent ftle inciiides iise ibiJowiisg data 
fields: usser lafeel, account iiumbsr, aiid digital cotimis. This asu tebel and the 
i*<;coiml rt«mbef serve as the secoad itctivation code ibr the digitsi content If Jhe 
cotstsnt is sTjerely for KiMTspttKg (descdbed in ct>tjnectWB with FIG, ^i), the file 
iTjay irscifuie sucfi L-sdciftiofial data fldds as a receivsr/decodsr circitii 
idsotsiicatioR rairrsbar, Jiourssamp, and life Ixsiifs. Ai! data fieMs oa ihe coBtetit 
file, except for the ysisr )abel, lm:« pstsfefably Sncrypiecl. 

Eighth, the content provider d«!i vers the eticrj-ptcd cftgitat contens to the 
user (step 24). Tht: encrypted digitaj. conicKt may be dei(verc<i by downioadstsg 
the efierypteel digital content: to the user's cffmpitter while the user is online at the 
eoiitiSsiS provider's sv«b sit<i, by aiSacbing the digifaf content to an e n'iai! 
aektre&seci it's !he user, or by sl^ipptng a s.lisk conSBiniBg ihc encrypted digsSa! 
Kwiite«E to the u&si via a package cotfijer. Ttse «ser may pay ibr the digiul 

Additionally, page 9, lines 7-16 of the specification discloses: 

■wiihin tljft vjcitwty ofRDC, The JRDC tcM% the user's FDK key and 
IranstX'its data, along with the ttser's sccouiU nmnbcf, acQuired iising 
convents i>t!a} techniques, to ihe provider for v^ifscation. Ifraoretbatt one 
PBK key is read at RDC, either data frAm all PDK'. keys is sransmitied to the 
providcf or User Labch are displayed or a cornputer screen to enable tbc 
usei: tt> sekc't the appitJpriste FDii key. The proVKkr tiXsks up thss account 
Extmrd in its database using the transmitted ctccount ntimhet and coittipar^s the 
tsmtssniaed PDK key data tP inFortaaSign stwigd fs the :rec:<?rd.: If a match is 
confu-Ried, the traasactsort^sssioti is completed nonnalSy.. If not eoiifinTiedi 
the transsetio:Et/se.ssio}j cannot bs compbted. 

Accordingly, various portions of the specification, such as the portions 

reproduced above, disclose a content provider transmitting a first activation code 

received from a PDK to a key provider that verifies if the first activation code is valid 

and informs the content provider. If the first activation code is validated, the content 

provider marks digital content requested by the PDK with a second activation code that is 

associated with the first activation code. Therefore, the specification contains a written 

description of the invention "in such full, clear, concise and exact terms as to enable any 
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person skilled in the art to which it pertains, or with which is it most nearly connected, to 
make and use the same," so reconsideration and withdrawal of the rejection of claim 1 is 
respectfully requested. 

As claims 3-5, 7 and 9-15 depend from claim 1, all arguments advanced above 
regarding independent claim 1 are also applicable to dependent claims 3-5, 7 and 9-15. 
Thus, reconsideration and withdrawal of the rejection of claims 3-5,7 and 9-15 is 
respectfully requested. 

Additionally, the OA alleges that "fiirther comprising a second personal digital 
key wherein the second digital key also authenticates a user attempting to access the 
device," recited by claim 5 is not disclosed in the original written disclosure. 

However, claim 5 is amended herein to recite "further comprising a second 
personal digital key wherein the second digital key includes a third activation code 
comprising a user label associated with a second user and an account number associated 
with the second user." Support for the amendment to claim 5 is found throughout the 
specification. For example, page 9, lines 9-16 of the specification discloses: 

c-OBventiesaJ tschrstques, to tho provider tot venficatioa* Ff ttsore thm om 
PDK key is vs&d at M>C, either data fmm all PDK. keys is irasismittted to the 
pfovidfif Of User Labels are displayed on & computer screen to enable the 
yser u> select the appmpriaie ?DK key. The provider looks up the account 
record in its database using the transmitted account number and campstrss the 
trans-mided F0K key data to mfoiniation stq-red in t.be record, ira match is 
c<sn;fi.rmsd, the trarsMetion-^sssson compktad nontjaHy, If not confirmed, 
the iransstctiofs/'sesst.ojp caraicst: be completed. 

Accordingly, various portions of the specification, such as the portion reproduced 
above, describes that more than one PDK keys are read at RDC and data from all PDK 
keys is transmitted to the provider, used for authentication. Therefore, the specification 
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discloses the cited term of claim 5, so reconsideration and withdrawal of the rejection of 
claim 5 is respectfully requested. 



Response to Rejections Under 35 U.S.C. § 112, 2° Paragraph 

Claims 1 and 3-15 are rejected under 35 U.S.C. 1 12, second paragraph, as being 
indefinite for failing to particularly point out and distinctly claim the subject matter 
which applicant regards as the invention. This rejection is respectfiilly overcome in view 
of the amended claims. 

Amended claim 1 now recites, in part: 

. . .a device coupled to the personal digital key via a 

wireless network, the device including a second 
wireless transceiver that receives data a first 
activation code comprising a user label and an 
account number from the personal digital key and a 
rcadcr/dccodcr circuit that transmits data the first 
activation code received from the tangible personal 
digital key to a key provider, the device receiving 
digital content marked with an unlock code 
associated with the first activation code from a 
content provider responsive to the key provider 
authenticating the first activation code received 
from the personal digital key and the device 
receiving data from the kev provider indicating 
whether the first activation code is authenticated . 

Accordingly, amended claim 1 more clearly recites that the second wireless 
transceiver in the device receives a first activation code comprising a user label and an 
account number from the personal digital key. The reader/decoder circuit in the device 
transmits the first activation code to the key provider and the device receives information 
from the key provider authenticating the activation code. Responsive to authentication of 
the first activation code, the device receives digital content marked with a second 
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activation code associated with the first activation code from a content provider. Support 
for this amendment is found throughout the specification. 

For example, page 11, line 3 to page 12, line 15 of the specification discloses: 



digitaJ: KOFSierit avaii-sbls; ih; piirchase. To f.raii.sjr:it the 3€tiv,;ivitjR cade to She 
cctrstiJiut psvjvsilsf vii the -A'ab atie, the usei lasiy mstnualiy enter the activation 
£i)de onto secure page sjf the weh site. AiSssmaEJvely, the trsnsraississn of the 
aetivaiiijftcode rriaybe iiutctmatkaiiy impleraeiited wiitii wsrelsss (tstlmology, 
SpesciffcaMy, ihe user's eof-iptiler msy be oiiSfitJed with a <ietei-!or thai dstccis the- 
activatisjn cade isi tbft users phvsic.a! ks;y and tS"K;ts rsiiayn tbn- activaiton code tc 
ihft cwijfeni pfovi<ler viii jlie wef» site. Tlie corsieirt provider may be afliSiated 
with the key provider w nuy &e separate from the key provider but hsve an 
airaiigetpent therewith. 

Fifth , Stsa Cftntent provider reqiitrsts 1.bs kisy pfovids-r to verify (hf 
aciJVstifjK cwSe irmmvitted by ths user (step 18) The costeni piT[>v.!«iffr may seiid 
ttsis request so th« key piwider's weh .<site. SixSh, tSus key pfovider in tam 
accesses the ttser's account in the ti.«ef accotini d^tabiise sind deteiminss whether 
the activation code is in fact valid (step 20). "Itse Icey provider may also 
(.isteEiTi!!!!; \v?i«shi:T the .-jctivatinn coiie is assoekl«d with she u;;ef fhai ;rs>i unsifted 
she aodvstkm code to the coiitessl pioviiier, {("the activation code is. rejectsji as 
bsstsg iSivaSid, the eonSent provider is so infortsved jit»d the cotjtersi pro'v'stJer in 
airt! will (»t iionof atsy rsqaesi by the uses- to purchase digiical t;oiiteii4. It 
howevsT, the aefi vatioH code is accepted as being valid, the coiitetit pravider is 
so iriforraf;fi and the purc;j»a«e trtsBSiSCtioti ptooeeds. .As «sed beftrijs, the t(sn« 
"key provider" gemrically refers so the ei:stity or entities that m.=inutacture, 
distribute, atid v-alidats the physka! ksys. Tbeise fursctiofis may actually be 
petfiomied by trtultipte entities, at differetit locations or by a single entity at a 
single: iocfition. 

SsveKth-, afier itecuring visl.idation of S.he firs" actsvatioji coJe iss the 
physical key., she coaieflit prtsvider puUs the reijaested digital contetit S'ram a 
digiisi contetnt daitab»se/3tbrary, tnsxks ihe digital coutenf with a secotid 
aetivatioti code (or sinlock code) associaied with the Srst activation code in th« 
physifai ksy, aiKf encrypts the maiirerf. digital content tstsp 22), The secocd 
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at !.iva!it>(i code iij ihs digital content may vsssnpiy be the same as the first 
acti vaikin code ivi ihs physit:al key, i>u.i at JeSsS psstisHy ent-fypSc<! for seciinty, 
oii>3 embBdimesit, the " key-sec siswl" coafetrt fi[e (nckules the- &>Uc>wmg data 
fiiiJds-. tiser fsbat, account jjujnber, and dtgitai coatejjt, Th« sj:>>er label and the 
acccjuai number sefve as ItiS secoEid activation code for t{5e di gili! content, tf thiS 
content is iTsereiy for :>3ffit)}rag fctescrihect in canneciwn wMi FIG. 6), iha fiSe 
(tiay jtitittste such aiiditiotjsl data fieids as a receive r/'decodep csa'uii 
identifiisatiot! ssiirFsber, hour stonp, ami life hours. Ml daU fidds on the ccnteBt 
die, except for tf^R sjser tsbei, are preferablj' sncrypted. 

Ssghlh, the cotitefS! pnwsdijf ddiverx tbf; fucryptt'd digit.sit coiitcf^S to Shs 
user (;?i6;p 24) The cntrypted digitai cwiicn! may be delivered by dovviifoading 
the eacr>'p5«d digital coittmt to the wscr's cii)tiap«tcr whife toe user is ottiiTO at the 
coTiisnt provider's web sitSj by attaetttiig the digital content to m e-tisail 
addressed to the usej-, or i>y shipping a disk coatainsrag the ettcrypt«d distal 
cooteifit tts the user via a package cotifiot. The user may pay fjjr the digital 

Additionally, page 9, lines 7-16 of the specification discloses: 

witfeiin the vic«mty of RDC, The RDC ressds She user's .FDK key an4 
transmits data, along with the itser's ^ount iiumbsf^ ^cquirM using 
conventional l«cbtiiqu«s, to the provider for vetii^cstion. If mofc xhm one 
PDK. key is read st RDC, eMier data ffotsi all F.D.K. keys h st^smitted to the 
provider o;t Us«r LtAwiis are displayed or* a computer screen to enable the 
vmr to sekct the; apps-oprtate FDK key. The proviiter looks ap {he account 
record in its database using Jhe iransmiTted accoimt number and compares the 
transmitted PDK ksy data to mfomiatton stored m the record. ITa match is 
confirmed, the {r«injwic.t$ort/'sessioii ts contpSeted nomiaHy.. if not contlmied« 
the trtini^tioiVsessiots cawctov be cotTtpleted. 

Among other portions of the specification, the above-identified section of the 

specification describes that the content provider transmits a first activation code received 

from the PDK to the key provider and that the key provider verifies if the first activation 

code is valid and informs the content provider. Based on the validation of the first 

activation code, the content provider marks a digital content requested by the PDK with a 

second activation code that is associated with the first activation code. Thus, amended 

claim 1 particularly points out and distinctly claims the subject matter regarded as the 

invention, so reconsideration and withdrawal of its rejection is respectfully requested. 
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As claims 3-5, 7 and 9-15 depend from claim 1, all arguments advanced above 
regarding independent claim 1 are also applicable to dependent claims 3-5, 7 and 9-15. 
Additionally, claim 3, 4, 7 and 13 are amended to convey a more clear scope according to 
the OA. Thus, reconsideration and withdrawal of the rejection of claims 3-5, 7 and 9-15 
is respectftiUy requested. 

Claim 8 is canceled, thereby obviating the basis for its rejection. 



Response to Rejections Under 35 U.S.C. S 103 

Claims 1, 5 and 6 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
US Patent Publication No. 2002/0004783 to Paltenghe et al (herein, "Paltenghe") in view 
of US Patent Publication No. 2003/0195842 to Reece et al (herein, "Reece"). This 
rejection is overcome in view of the amended claims. 

As amended, independent claim 1 recites in part: 

. . .a device coupled to the personal digital key via a 

wireless network, the device including a second 
wireless transceiver that receives a first activation 
code comprising a user label and an account 
number from the personal digital key and a 
reader/decoder circuit that transmits the first 
activation code received from the tangible personal 
digital key to a key provider, the device receiving 
digital content marked with an unlock code 
associated with the first activation code from a 
content provider responsive to the key provider 
authenticating the first activation code received 
from the personal digital key and the device 
receiving data from the kev provider indicating 
whether the first activation code is authenticated ., 
(emphasis added) 

The claimed invention recites a system comprising a tangible personal digital key 
and a device coupled to the personal digital key through a wireless network. The tangible 
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personal digital key includes a first wireless transceiver and the device includes a second 
wireless transceiver that receives a first activation code, including a user label and an 
account number, fi-om the personal digital key. A reader/decoder circuit included in the 
device transmits the first activation code received from the personal digital key to a key 
provider and the device receives information from the provider authenticating the first 
activation code received from the personal digital key. Responsive to the key provider 
authenticating the first activation code, the device receives digital content marked with a 
unlock code associated with the first activation code from a content provider. Support 
for the amendments to claim 1 is found throughout the specification, for example at page 
11, lines 7-22 and at page 9, lines 7-16. 

Communication of a first activation code from the tangible personal key through 
the device to the key provider beneficially provides more flexible assignment, 
distribution and use of personal digital keys. Additionally, marking the requested digital 
content with an unlock code associated with the first activation code advantageously 
provides a second layer of security for the digital content. 

The cited references fail to disclose at least the claimed elements of "the device 
receiving digital content marked with an unlock code associated with the first activation 
code from a content provider responsive to the key provider authenticating the first 
activation code received from the personal digital key," "a reader/decoder circuit that 
transmits the first activation code received from the tangible personal digital key to a key 
provider," and " the device receiving data from the key provider indicating whether the 
first activation code is authenticated." 
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Paltenghe fails to disclose "the device receiving digital content marked with an 
unlock code associated with the first activation code from a content provider responsive 
to the key provider authenticating the first activation code received from the personal 
digital key," as claimed. Rather, Paltenghe discloses a system used for information and 
financial banking including a virtual wallet including a local portion and a wallet server 
mirroring part of the content in the local portion of the virtual wallet. Paltenghe, 
Abstract, T[ [0047]. Paltenghe sends a user's purchase request to a merchant using the 
local portion of the wallet and uses the wallet server to forward a payment request from 
the merchant back to the local portion of the wallet. Paltenghe merely discloses that the 
requests may be presented in the form of an invoice identifying purchase order 
information and accepted payment mechanisms. Paltenghe, Tj [0071]. The purchase 
request and payment request disclosed by Paltenghe merely identify items for purchase 
and a payment mechanism, so there is no disclosure in Paltenghe of "the device receiving 
digital content marked with an unlock code associated with the first activation code from 
a content provider responsive to the key provider authenticating the first activation code 
received from the personal digital key." 

Reece does not remedy the deficiency of Paltenghe. Rather, Reece discloses a 
system for using credit card processing infrastructure to make a value transaction over a 
network. Reece, Abstract. In Reece, a contact-less smart card is coupled to a PCB board 
using a radio frequency wireless link. Reece, Tl [0082]. When a user seeks to make a 
purchase from an online merchant, a payment processing service provider receives a 
value from the smart card via the PCB board and communicates a limited use credit card 
number to the online merchant to affect the desired purchase. Reece, T| [0122]. Rather 
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than disclose "the device receiving digital content marked with an unlock code associated 
with the first activation code from a content provider responsive to the key provider 
authenticating the first activation code received from the personal digital key," as 
claimed, Reece discloses an online merchant receiving a credit card number used in a 
fransaction and makes no disclosure of the online merchant, or of any device, "receiving 
digital content marked with an unlock code." 

Additionally, Paltenghe fails to disclose "a reader/decoder circuit that fransmits 
the first activation code received from the tangible personal digital key to a key 
provider," where the first activation code comprises "a user label and an account number 
from the personal digital key," as claimed. In addressing this element, the OA cites 
Figure 2, paragraphs [0017], [0019], [0045], [0046], [0052], [0054], [0058], [0073] and 
[0100] of Paltenghe. Figure 2 and its associated text of Paltenghe disclose: 




C 
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[IHM9] FIG. 2 itlsc? providus a sdheraalic depklksEi of a 
hybfit^ vidKat wallet etKbixHnieiit of the pfcsettt itiveiiliiisi 
and a mtJhod far usskig same.As sbown in FIG. 2, a vittnai 
wallet sysSeit5 m&y compr be a (X-tsonal stofage tk-vii.-c 12, a si 
mstiRfUoaaJ mrvar 14 sad an mterface- device: Tbs 
personal sjorage (fcvkc J.2 aod insistalkstMii sciver may eadi 
lateract wiiti the cmtsirfe world, IS. 

19092] The iiiter&iS;. device need mi nKimk- data bat wilf 
geft&fally raclude at ieast one of the following ftistctiotis: 
user iatcdscK; ttsteractsfig; ccsmmiijiicatiag; of p5«bik- etic?>'p- 
tioEi. As wi!! be 5)cd<:fSto<>tJ fetsna the foregoing disciissioii» 
wber« the: persoaal .storage cfcvict amipfises a coitspsittr's 
hsfd disk iiiKi ihs- miesdum device comprises the s:itt5& 
coHiput.er» the inlerface device may iacluife tfae data arsd 
i\tnctk>ii:<t of the iJtJTSotsal sttsragi!; device. 

[t)(S54] -A.s -sl70-*-o io VUL 2 by the brg'-- arrow, pcresxaaJ 
sjoj'agc device 12, iotertacv' devicie 16 and instimtionat 
server :t4 may ajiriiauiskate via secure intetfattc ialeractions 

:LV In 5.bds regard, the iRtcrtscc device provides imerfece 
bctwcjeo th& peiKond ssJorage. devicss J.2 and the institsstiona.l 
Server 14. Pusstinjii storagje device 12 may a>mmunJcate 
with ijusside w^«1d 1.8 tor ptir|X>fis; of point .sale IrEiifeac- 
liojts 15. Tkeae^ iranjiaetioas indyde traiisiictiotis iova!vi«^< 
the- ttacslsr of curreticy a purchase) and also ieclttde 
traHsacu.otJS ixtvolvij^ Ihe {rmsfer of personal j.aforin<tlkm. 
The ie8Sl.;ii.ulk!iia! sii::rvv;j porlMtci <>( iht virtiud wilk;i 14 ra;iy 
coKtiRimkafe w;fti:t otisside worUJ IH via mUtnmiMMod itiJes- 
net tratisicskiri'S 17. These transact ioH» may be baadltd in a 
its&nner ^imtliir to ctKtxeni lEStertiet basted traa'^aeik^o^ and 
itivfilve biJtb the triitisfer of finaisciaf infMriTSiftioG (fiuaiscial 
bitnkin^j or |ier»i.vnal inforniatioTS {inforniatiot! baxsking). 

[flft^] PffifCfCois. Frotttcoisi irsclude .SE.1, Vis« ll'.asih, 
Motidex, OPS (See beimv). The.se wil^ dfcfiniiiosis 
of how she wallet m&ds, to ittterjict with other sys- 
teats and servers, Variou* system isitplemeotcns will 
provide modules that itnplcraeiBt these protoctsls. 

Thus, Figure 2 of Paltenghe, and its associated text, discloses a virtual wallet 
system comprising a personal storage device communicating with an institutional server 
through an interface device. At most, the interface device disclosed by Paltenghe 
provides fimctions such as interaction with user interface, data communication and public 
encryption. While the claimed invention includes "a reader/decoder circuit that transmits 
the first activation code received from the tangible personal digital key to a key 
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provider," where the first activation code comprises "a user label and an account number 

from the personal digital key" Paltenghe merely discloses general communications 

between components of a virtual wallet and between other devices to identify items that 

are being purchased and describing payment for the items. Paltenghe, [0071]. 

Paragraphs [0017] and [0019] of Paltenghe disclose: 

[(M>17] PavRicni siKdianisnus storwl in the virt^iaJ wallet 
iisiiv coEnprisc b&nk actsmnt infDirastiosj, credit acwum 
fisfommEjot), ckcironic cstfre-Bcy, dectrtuyic chec'ks and ciebit 
carck, fin cxmipla. kfcnih'y ssiihefiijailssm Kwcdjirti.sRis 
^.tored in ihe virmat wallet i)j<:hEi3<- persotisl identiiicasioa 
iE!;ormadon &ttd autheMciiion iGlbrmation. Personal idcn- 
tificattoji :(Rfo[inat5on msy c<>n5pdsf, I'csr example, iuni:©, 
hmm addteSfS, wt»k aclticess, hurnvt ixhosit-, work phixits, 
exocicgs-acy cosiwcl iiiiwrnatKm., mi hioimim MoraiaJion. 
Asihcattc&UOR iotbojiatkin may coniprise objects sucii as 
certificates, scccs-skeys and biomelric .iti:[b.fn?atk>tt. Persottal 
(Bforxtsatiott and artifscts of Ikt owner \hsX src st<jred hi the 
virts.sal walkf msy corsiprissj, for tXismpIt, the- m.rscstjal 
kkoliilcadc-ji tnfc-rrsjation as scaled above, other porsonal 
phoE^ Rurabers asnd a<id«;sse-s, appo)fite«nls and rtnmndofs, 
pcrsictiia! j?i:e)'eretii_'*s s.nd kieresss, loyalty crcdilx, caupoas, 
jsjctuftts, Sokeas stid Ikkels. lite aJxwc tsbjeofs are jtist 
exiimples of sonie of the cxbaitstive capabslities of ihe 
viftijal v/aiki. Mici leidirtg this specilkaiioH i>5hcr 
exJiiif|3les will be obvkms to fbtuse skiHtsd in fbe art, 

Aaol:J)er iiiivsnisge ol' a vifttial waiiet of the prcse.rst 
itiventiosi i.s tiiat the virtsjal wisHet may afh'amBgeousty be a. 
tn.*s;ied place to kcef< iiiiotmstion iind viilniibfc tln;tiiciAl 
items. Cui-rt'Bsiy ihetf are mmy founded and unfcmisdcd 
ooRsumsir fmn mgRrding pdvscy and the «aifesy o:t elec- 
tronic iransactioRS, If given a cfsoiccj it seems logical ihaS 
consumers wojild rather store their seoaitive iaformatioiT 
witb soaieoae thai already b.as a reputatioa fof trust and 
cotsmtRcr jdvixscy Shati & suspicious third party. In a world 
whore inl'onniijkm is. increasingly giiihtiTisi on consuttiers iti 
sscre-i, marketed, aad m]d, ais t-splicit pitlicy of privacy 
prcHeciion aisd safety ss a powerM induceiaent to hold a. 
visii!s,l w&Uet I'fCim s. Imancial iftststuiio&, f^rtliier, there is 
not only vahsc ia having corisumer tu tbrmatton, bm vshu; ia 
nujviag it aroisrid as m'K. Also like nioativ, iu forma iiosT can 
be iiivesled to piwidc iuoftasiiig rctuftis, laibratiisioa 
ffiast iiko tie protected, whicts giw rsse to the iiificiiipts of 
it^foraMtion %'aBlis and safety deposit bcsxcs. Tbx cctitral 
issue of privacy is tiuRcd iato an opportuRily, and is at the 
cor* of iisfortjaatLOK fjaakiag. 

Thus, paragraph [0017] of Paltenghe discloses payment mechanisms and identity 
authentication mechanisms stored in the virtual wallet. The disclosed payment 
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mechanisms include information, such as bank account information and credit account 

information. The disclosed identity authentication mechanisms include personal 

identification information and authentication information. Paragraph [0019] of Paltenghe 

merely discloses that the virtual wallet is a trusted place to keep information and financial 

items. Thus, like the remaining disclosure of Paltenghe, the cited paragraphs [0017] and 

[0019] also fail to disclose "a reader/decoder circuit that transmits the first activation 

code received from the tangible personal digital key to a key provider," where the first 

activation code comprises "a user label and an account number from the personal digital 

key," as claimed. 

Paragraph [0045] and [0046] of Paltenghe disclose: 

[0045] FIG. 1 depicts » possfck SimbsxSimenf of the 
present invei^Uosi. Re&rdng ks FIG, ;i sccorcJing to the 
pR-senf iovenlion a vtn«a( w-nto may comprbe a bybrici 
bvtwwii ;i ivjllet thst ri.Si(k5 hxajly wilh ihc owner, 2 aiK^ 
a wallfij that teskk-s re-motely, ssid) as with a server, 4 A 
vkitiai walkt svsieiii further includes aii iiiterface, 6 bclwe^c 
the local faactioR, 2 aed the semT, 4. The virtaal waiki 
jvTOlejTi ritay itrtcraci wSih the- oufcide woild, S ihixfugh k'ltJtl 
waiiet 2 atKi'<>r fJie fsj-ver 4 Th* hybrf<l virsuat waikJ 
cotnbxaes the pwsafeUiiy, snvswc control and raxaixaisjcd 
isssiiCf resouroe Aspects of a iocal wallet wish dit secuiif y and 
storage capsfasltty of a remote walkt. 'f"hias, fhi; hybrid 
vsrtiiiil v!sl\&t adviintiigesmsK' optirrtiztss iha ativjimsi^sB of 
each typtt oPrciddenciJ, In iha folUnvsag dLsctission, Ehe la&tl 
reskfence or poftioB of the widks. tnay lie referred in by (bese 
names or asa "diefiif . l he remote podiun tsi tfse wai fet may 
be referred to by ttsis siatne or as s "sefver". 
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[(MM<Si] The bcsl resictersee oCthc wallet may umspdse, for 
eixajnpti;, sbe awosr's persotial camiJiiSer, .snssrf tt-tni, or 
other sknilar device ihat enables the waEet to be li.iilized 
t)SV"Ui!«. Tv'pjgat^y, the iocsl asj.!<;cf. of lh« vktsjal waSfcl, the 
locjil conieniB, 3 comprises dsta and iisjbnnati<»n: detcrmified 
by the walks owner to be .tniportant, while ih& entire wallet 
is coni-sitjed rcatoJcly. ^'or cxampii;, fii.t best asfKcl of tht 
visisjai wallet m&y comptba sturcd valae purses, iiapcsriaist 
pemjfsal aod airt{ieHdx.aj{ioa HitbnaatksiJ, sml atfcoisioi iaibt- 
oiatioa eeabltog the local aspect of the virtual w&lkt to 
ennifate any ofibe fuac-K'inaJity' coataincd wjtliiij }hc emife 
waskt. The, ovmer advsRJsgetwsly h able lodefirsc &nd have 
access to ihe entwi iRipoit«»t 3s.pccss of the- wallet m s. 
cotsvcnie-Bt packsge ih&t am be Krti-Jlsly iitfiizeti. Prefcr- 
a.bly, the local aspect of ilse wallet iisifrored on ttse reiaoie 
wallet or setvej, thus pixjtc:ctitsg the iiilbmiaiiois ist case the 
card has t<! \j<t replacc^l- Ad<!it!oesis^[ly, the local aspect of ttie 
waiiet cosnipn'.seA a cectiScafc or otbtt sirailiir <!i3tS)c:oiic.;iUo:a 
iisstaimetJt that allows the owner to featosely gain access to 
the eittire virluisi watlel on the server. Ihm, the o%viiiet can 
iitiU Irave access fcj all of the walles fisaetiofiislily al siies 
where she local asj>ed ol: the wallet csn be linked so the 
server. 

While the claimed invention includes "a reader/decoder circuit that transmits the 
first activation code received from the tangible personal digital key to a key provider," 
where the first activation code "a user label and an account number from the personal 
digital key," paragraph [0045] of Paltenghe discloses a virtual wallet having a wallet 
residing locally with an owner, a server residing remotely and an interface between the 
local wallet and the server. While Paltenghe discloses that the local wallet and the server 
interact with outside world, there is no disclosure in Paltenghe of "a reader/decoder 
circuit that fransmits the first activation code received from the tangible personal digital 
key to a key provider," where the first activation code comprises "a user label and an 
account number from the personal digital key," as claimed. 

Paragraph [0046] of Paltenghe discloses information, such as personal and 
authentication information, value purses and account information, stored in the local 
wallet and partly mirrored on the remote server. However, the local wallet in Paltenghe 
merely includes a certificate allowing owner to access to the virtual wallet remotely. 
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Unlike the claimed activation code, the certificate disclosed by Paltenghe does not 
include "a user label and an account number." Accordingly, like the remaining 
disclosure of Paltenghe, the cited portions also fail to disclose "a reader/decoder circuit 
that transmits the first activation code received from the tangible personal digital key to a 
key provider," where the first activation code comprises "a user label and an account 
number from the personal digital key," as claimed. 
Paragraph [0073] of Paltenghe discloses: 

|iEH)73| FICJ, fi represtni.s !hii fi-KiUK-, whert the, wallt-l s?; 
eifjeriijd for payment tad k paysaeat r iiq««st is rect ivt d by the 
wallet ^c-fvc-t". l"h« payraem requesi may be in any foniist; 
S8.d( iis iim HEl immim MIME, KM (JAVA tbirsmsrce 
Msj-ssBgc), atxl Opett Tradissg Profcsral (OTP) for es:aiii(iie, 
Wtseit the walk! opens, tlie wallei o-wner or u.ser mtisi 
aatbenlkiifc theiFiself to the wallet so ibal the wsOel ksiows 
the ciirrtc!. uact i.s usiesg U«e waiict interface. The u-ser may 
jujttsetilicali; iliffsiseli: litiii/ing S^iiMnetrtL- snfoiinaiioKj PiN 
and pas;->w(5j-<i, <»• other .ssmiL-^r Hieihod.s. Omx (hit walk) 
asttbcnliciitcs the user, then she -a'&UcI and vtaXht stcrvct must 
Kiuttially aMtteiiticaie each otiKf. Whm liic various Auihen- 
lioasKsn'-s Ate- amspleit, tiK invoice and payjnenf niBchti- 
iiisisis (icriving iWrn iiic payiiic-nS. request arc prf^sented so 
the ivaSkl owrct th):t>^ig{; (fee walks server, list. waSlef owat-i: 
views the inforraation ificoiigh Iho disj)l<iy of the- waikt 
intsrfao! aKi! ?iench tlse stileciet! paynicrsi ve-l)it;fe iKicik 
liirougb the w&ilei stsrver. 

Paragraph [0073] of Paltenghe discloses that the wallet opens and authenticates 
the user using biometric information, PIN and password or other similar methods, and 
that the wallet and the wallet server mutually authenticate each other. After completing 
authentication, the wallet server presents a user with a payment request to enable the user 
to relay a selected payment vehicle to the wallet server. Accordingly, Paltenghe fails to 
disclose an activation code comprising a user label and an account number or "a 
reader/decoder circuit that transmits the first activation code received from the tangible 
personal digital key to a key provider," as claimed. 

Paragraph [0100] of Paltenghe discloses: 
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[MM] As depicted scfecniatically ia ¥KL 11, tlx owiser of 
virmai w%ll«t 130 may uliliiis the sen nxi card potttont, 1 70 to 
ciKiipletti eiiscS.fonic cisli tfsosiaclioris ISO, ibr exasnpSe tv 
pay a laxi fate Sisiaft csrd 170 may abi« be uixliax! xr 
credfi est*). tra(i«a*.1;;!:ins, 184 and ISfi. Sojs.tl card 37f) is s.l*,«! 
a pri:!sy ISS ii> tise server 172 or iietwixk insriKstj ol' Stie 
w;d]et iljfough the inienjetf 190. A p;t;» ihrtjiigh ifilerfatnii 
allows the user lo sekct an stsn); (isiformaison or financial 
csifrRjicy) ttom iippiicatiofis an the waUet server «s ;if ftey 
were on the sttiiri card. Sijice- Sht applkaiiotjs and ciirreacy 
reside Qsi ibe server, ike number is not eonsirained by tht- 
size of the smart card's nieorarj', aud She cawi is easily 
E<q5laced ia the evcjit ol' a misdiap. 

According to paragraph [0100] of Paltenghe, a smart card is used in electronic 
cash or credit card transactions as a proxy to the wallet server. Paragraph [0100] also 
discloses a pass-through interface used to select information or financial currency from 
applications on the wallet server. However, paragraph [0100] of Paltenghe merely 
discloses a technique for accessing data used by the wallet server and fails to disclose an 
activation code comprising a user label and an account number, much less "a 
reader/decoder circuit that transmits the first activation code received from the tangible 
personal digital key to a key provider," as claimed. 

Reece does not remedy the deficiency of Paltenghe. Rather, Reece discloses a 
system for using credit card processing infrastructure to make a value transaction over a 
network. Reece, Abstract. In Reece, a contact-less smart card is coupled to a PCB board 
using a radio frequency wireless link. Reece, T| [0082]. When a user seeks to make a 
purchase from an online merchant, a payment processing service provider receives a 
value from the smart card via the PCB board and communicates a limited use credit card 
number to the online merchant to effect the desired purchase. Reece, T[ [0122]. Rather 
than disclose "a reader/decoder circuit that transmits the first activation code received 
from the tangible personal digital key to a key provider," where the first activation code 
comprises "a user label and an account number from the personal digital key," as 
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claimed, Reece discloses a detector obtaining a predetermined value from a smart card 
and using the predetermined value to obtain a limited-used credit card for purchasing. 

Furthermore, the cited references also fail to disclose or suggest " the device 
receiving data from the key provider indicating whether the first activation code is 
authenticated ," as claimed. 

Paltenghe does not disclose " the device receiving data from the key provider 
indicating whether the first activation code is authenticated." as claimed. While the OA 
cites Figure 2, paragraphs [0017], [0019], [0045], [0046], [0052], [0054], [0058], [0073] 
and [0100] of Paltenghe, which are reproduced above, neither these cited portions of 
Paltenghe nor the remaining disclosure of Paltenghe disclose "the device receiving 
information from the key provider authenticating the first activation code received from 
the personal digital key," as claimed. 

Paragraph [0017] of Paltenghe discloses payment mechanisms and identity 
authentication mechanisms stored in the virtual wallet. The disclosed payment 
mechanisms include information, such as bank account information and credit account 
information. The disclosed identity authentication mechanisms include personal 
identification information and authentication information. Paragraph [0019] of Paltenghe 
merely discloses that the virtual wallet is a trusted place to keep information and financial 
items. Thus, like the remaining disclosure of Paltenghe, the cited paragraphs [0017] and 
[0019] also fail to disclose "the device receiving information from the key provider 
authenticating the first activation code received from the personal digital key," as 
claimed. 
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Paragraph [0045] of Paltenghe discloses a virtual wallet having a wallet residing 
locally with an owner, a server residing remotely and an interface between the local 
wallet and the server. While Paltenghe discloses that the local wallet and the server 
interact with outside world, there is no disclosure in Paltenghe of "the device receiving 
information from the key provider authenticating the first activation code received from 
the personal digital key," as claimed. 

Paragraph [0046] of Paltenghe discloses information, such as personal and 
authentication information, value purses and account information, stored in the local 
wallet and partly mirrored on the remote server. However, the local wallet in Paltenghe 
merely includes a certificate allowing owner to access to the virtual wallet remotely. 
Accordingly, like the remaining disclosure of Paltenghe, the cited portions also fail to 
disclose "the device receiving information from the key provider authenticating the first 
activation code received from the personal digital key," as claimed. 

Paragraph [0073] of Paltenghe discloses that the wallet opens and authenticates 
the user using biometric information, PIN and password or other similar methods, and 
that the wallet and the wallet server mutually authenticate each other. After completing 
authentication, the wallet server presents a user with a payment request to enable the user 
to relay a selected payment vehicle to the wallet server. Accordingly, Paltenghe fails to 
disclose "the device receiving information from the key provider authenticating the first 
activation code received from the personal digital key," as claimed. 

Reece does not remedy the deficiency of Paltenghe. Rather, Reece discloses a 
system of using credit card processing infrastructure to make a value transaction over a 
network. Reece, Abstract. Rather, Reece discloses a system for using credit card 
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processing infrastructure to make a value transaction over a network. Reece, Abstract. 
In Reece, a contact-less smart card is coupled to a PCB board using a radio frequency 
wireless link. Reece, ^ [0082]. When a user seeks to make a purchase from an online 
merchant, a payment processing service provider receives a value from the smart card via 
the PCB board and communicates a limited use credit card number to the online 
merchant to affect the desired purchase. Reece, [0122]. Thus, Reece does not disclose 
"the device receiving information from the key provider authenticating the first activation 
code received from the personal digital key," as claimed. 

Accordingly, the cited references, whether taken alone or in combination, do not 
disclose or suggest every limitation of claim 1 . Claim 1 is therefore patentable over the 
cited references. Hence, reconsideration and withdrawal of the rejection of claim 1 is 
respectfiilly requested. 

As claim 5 depends from claim 1, dependent claim 5 is also patentably distinct 
from the cited references, whether taken alone or in combination, for at least the reasons 
presented above with respect to claim 1 . Hence, reconsideration and withdrawal of its 
rejection is respectftiUy requested. 

Claim 6 is canceled, thereby obviating the basis for its rejection. 

Claims 3, 4 and 7-15 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Paltenghe and Reece as applied to claim 1 above, and ftirther in view of US Patent 
Application No. 2001/0027439 ("Holtzman"). 

As claims 3, 4, 7 and 9-15 depend from claim 1, all arguments advanced above 
with respect to claim 1 are hereby incorporated so as to apply to claims 3, 4, 7 and 9-15. 
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Holtzman fails to remedy the deficient disclosure of Paltenghe and Reece. 
Rather, Holtzman discloses a computer-based system and method for completing a form 
requesting information about a user that is presented via a computer application program. 
Holtzman, Abstract. Holtzman at most obtains user information from an identifier 
included or generated by a token, such as a magnetic stripe card and a RFID tag. 
Holtzman matches the elements of user information with elements of requested 
information about the user in the form to complete the form. Holtzman, [0013]. Hence, 
Holtzman fails to disclose, or even suggest, at least the claimed elements of "responsive 
to the key provider authenticating the first activation code, the device receiving digital 
content from a content provider, the digital content marked with an unlock code 
associated with the first activation code," "a reader/decoder circuit that transmits the first 
activation code comprising a user label and an account number and the first activation 
code received from the tangible personal digital key to a key provider," and "the device 
receiving information from the key provider authenticating the first activation code 
received from the personal digital key." 

Thus, claims 3, 4, and 7, 9-15 are patentably distinct from the cited references, 
both alone and in combination, and reconsideration and withdrawal of their rejection is 
respectfully requested. 

Claim 8 is canceled, thereby obviating the basis for its rejection. 
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CONCLUSION 

Allowance of all claims is requested. If the Examiner believes that direct contact 
will advance the prosecution of this case, the Examiner is encouraged to contact the 
undersigned as indicated below. 



Respectfully submitted, 
JOHN J. GIOBBI 

Dated: May 4, 2011 By: /Brian G. Brannon/ 

Brain G. Brannon Reg. No. 57,219 

Attorney for Applicants 

PATENT LAW WORKS LLP 

165 South Main Street, Second Floor 

Salt Lake City, UT 84111 

Tel.: (801)258-9838 

Fax: (801)355-0160 

Email: bbrannon@patentlawworks.net 
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